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2.1. <6T iHfe4wW gRI Pl»^l 4R Rrti4> 8 oi9<?< 2002 % ******* ^ ft>4l 

’PUSH 13f3»ttf^cf grow^THW 3B^?ITIviRW W. 81 17 af&d 2002 *fc‘iMW ^atfetjRw ft>4l W*R 1 

2.2. 3>fl<a % ^Npt <-<hh *t, "*rh y?f mR»)i(Vi f^n 7 Pn % *w*i ^ % ftr? 

wen=wiw*R4^9WW^«inrai**i^ I 
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3 -' 1 - MkJlRaiqftygdiqR, fWlfosftgstfggfciRfrfcrefg g^ggfogftf^ggtj^gggggiRcTift qrgfegfgRr 
% %ra eft tjgg % cpk"! jiswi giETraff, ft ormrart ^c^iiRj % gggg gft g^ fftlftH gtiiotftq <f>foqi^ 

3% fe gT | I SWclfttg SlEnaft % qRmqdRog fogft qRl eft ggj gs{ / WII? ft <£fft gft / cRggrg ft, 
^raRifeT wft gft ansgggxir ggsftt 11 igrft ^ fftgg ft gj^grft ^ Ffrar fen I ft! giftg ft fttft fog gg I: 

(i) *i^<Mi m ft aqctcr 11 «rsfl if ft gsf grwT 1 3 5 err gggaft gfftEjt gTggft t I ggf gEjgi, gftgg;, qftqdi , 

^ fts> g^i^c efts ftgfHisSc; gg gggEig g$ fogi «it graxg g^fo % 

agI^^qRft^« f 4 ^2^6 TO3ffwfeET^H^'5n^ 

3?t oki 4 qRqi gsr § gi eft'Ei^'i gq gggErq gR3iggiI, Ejftgftfg^Yfci% 3 gfwfftg>grgETg? (ggw) gRr 
Eftgrggftft % fog gft gr. 3 gg uihi ftgj i gggerwcR ettw gr gqft-N g^d ft> gig q# ^Tcn angigiETi i I 
3#, ftkw arr^r gift gRft gg aftgj gqgfti ft geiqrRRg gw qftf opgg gn grgRt i fogft fftftg gsf gg fogft 
^ % ^oTfOT f^#r xfRT cf# ^er^rrafteT f^ anc^rEi^n g ar^i % 

^TR^^icTiunTOKiT i3^^g^%^erarwfti%CT8? ,, wprTgfciqT^fegj ,, %^>qTfsjcrwf^n 
grrqiqrfeg l 

(ii) hti-i gg anft gift g?w ftkr agrft ftW) gft airas^Nf % qqqg ^Efftftg gftf gg 7 ft ftft qft ft 1 ftN qft ^-_ 7 
^ 10 er «ft < *>i' , iT gS'SH w vi^ftO t 1 fgft? atEggi, gRi ftggg gft gr. 1 ft 4 gg, jgrft ftftnft ( 3 te® 
eh-S'rf) ft 4 >k» i fttg <M gft ftft ftt atrag ftg ft gggq ggqf gggErq w graft i \ ^?r srjr qRfert % 
■ftW u i ^ fcft'fil qfcr Rh-fH 31^7 qs[ q? weiwRd c[?t ajici^^di gteft t I 

3,2, ^ pT g^r? ^ iffllcl^q ^foqi5^'%^^^%WoTTW^%f^i^^^gwWfr^f^RT!77^ 

^xn ^TTlTOTt "WHxgftE77%%T” t ) ^ercTT^m^ W^T % cTt f^HfT^itcT^TT^eTofT^TRftg % 

fa? 3 7gi Emm t, cT^gi, f^ETf^w^i^yuisfi^gTelqRT^^gfcrai^fcrTtcfl^WTgRi^TaTmg? 

$^r»i-< wflefrf) # 1 ^BTl ^ej<?)l^y»[ ^RUt gWol^kgrf% %^>g4^g-^r^ W»i) M^ch I l 3 R 7 ^,gtr 7 % 
^clicR 0 ! <£\ HTiq ^fctyi %fcTTJ Wdl*qy u l RlETffer W^IT 37Ic7^7^> f I 


3.3. 5^f7 4, %*flc?r % 3R% '?1IWF %37EW711 Wf 2.2, *Tte4(i) Tf PlHfc^Rad gic|EJH ^feRg^cTra 

ft5*ir|: 


"(w) 


m 

(H) 

(^) 

(z) 

(^) 

(^) 

(S) 

(^) 

(cT) 

m 


5rt fWvi tR q^ia-Ti^r qrgiTj «n% ^ ^ruj f^fr aw gfcr wr ^ % fci^ ^ ftRfr 
gRT 35l WoiraRd «nETT I eft WR ^ ^feTT % WftfTWnf ^710 WJ I 

TW SRI f^“t ?«} W gg^R gr?^t eFTT^ vJTT^ % aROT fjf^ff tflTT git ■?WT ^ % IcTJ ER«F ^)fr ftRfl qlET 

Effr ^(jtl'dRd fcWT TTflcTT I cfl TO g?I ^EIT of> ferq W^ncRW WTgn aiTEJ I 

' L) 'i < ^ wraTait e} 7 <tj|\|U| ojwgi? w> / ^ whmRci f^rr ewtett % eft ^ ^fl 

gw 3>t 'gftETI % fdTEJ WRRERftT 'OTglT W7J I 

afg g?>?t 1^?ff gfa ^1, / w if uIchjrt cuttr Weii'dRd f^n aricii H, w ttr a>t 

gjfer % fen? wcwrr ■?igin wgn I 


■5R7 g?lft fcTRft qRr ETSlf I TjftRT Eira ^ W7T ^ 3RR % ^Tm 3R qfa ^ 

Wdl’dRd Rftqi ulfdl ^ dq d>fl ^[t HTId <ftl dlfqETI foliJ '?E7<dl'dy u l >d*757l vrflEJJ^I 1 1 


E5R wtf fo'dl gRr gjl 'feg affg w gSt mi^^vji % f^rg afgttg ■otcr-irw t[ Rindi % g5R°T f^Rff gRi 
geiqnRTfei f^gT uncri t eR ^ wi gft ^ett % ftrg geidfRRR grg?fi ETHW I ' 


ailqlcd s®[ gg fqjAl g^i <ft<Mi gl'l % qji^ui vqq 1 
W s5t ■gftETT % fotg geidiwui giwi «||gj|| 


[ «!M t, dt 73^ $1 


aig g?>fr ft?# RRr s?f, gs[ qst %ggg Tarcfr ^ 
g^ g5t^ftEjT %feig ertwerr d^sii uiig'ii 


, ER vSif) 


gRr % ?lgi'fl tf s ETFt cp aiRtRod 3 w cfci^i! ^ ^757 R15# gRi ^r geiciRig°i T3Ei^ gg gj%cT Ekft 
wr^ ^ ggel 3lr? gig R Riw gnm I eft g? geiggRiERi grig g?t ^fcfsn % feig efr57t vinggi 1 

^rasg gj^ETT % fRg ftRtt gRr gfr tje^ cwgTg ^ ^ E^gggi? % fog gercwrftci wgr grH g?t EgftEjr % 
fog 'R7di'dg u ! grgsn angor 1 


gfe fogfr gRi gft q^g dqg-w^il % gt g5m g wA gaf gjrcfr g gtR % crr^ gwigifoi fogi ggen I eft 
'3E& q-dd ^(cieti % fog geTcWRg grggn gnggi 1 

EREpra afR metR urwj' g#g fogf[ if} gwRid g^Tj ?Ri ^ gjg A, 37 ft gt^g ^ gf^g RrffofcT 

^ fogjiftgi gg, gj^ggi sfo % fog awer, Mrft gft gifo^g wgj r 
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3.4. Ml€T%P§gf^5^Pjft>PTtftP>ft5nPTPTPPg££tMft3MorP3r|3fr?9PPlftfPpiPPt5ST , rc5Gsn^ 
^TO gfcT cT^ ^?T Ptif 3P mTPPTT I ?PT t^erfcf P>T SIH 4 PP3^ §<J atlP Mg Mlpg f<T ft PMcflPTPP SMTP P«f ft5PTPT 

PMTPt PP cPWT 30% gRTT I, ?PT^ ?4 ftpPJ 3 2 1/2 % Pft fft PP y<wiq ftMT t I 

4. ftgrffer mv i hVH yftpi % gigpnp, %4ftt pp ppmip dmViProt pttopI p>T <w<fl % ftp ^i toi 

en I PTOeTT pgfoslpf ^Ptlftq P M fclPfg® (%W^T) ft PTOoTT PtTP pgfaftP XJwPCP WW?1 ^ 

aipgt-aipgt ftpftpf gpgp P>t i I 


5.1. "g 3?gp|M ftpJT TOT Sp ft pg Sipgt J llclftlft4f PMT ^P-'lfdf<ifit*il P>T olHd fqcnPi<<Ty^go ^ I 

^ WH pp praftp pgst % ti artfeRT %. Mia 3 arg^r ftPT tot mi ft ps aft* pptot 3 pftftp 1 
pftpcfa^fftjgppsHpppippJp^ppppp^Pcn^ 1 


5.2. Mftt % g*f-?rpp pftftft % ftp arpgt pipri ftppgt ypgg p>p gT % ^ ft^fta ’j# pp 17.5% pSI mp ^ 

aTTTO ! ffMT'ft§ < IP*f2004-05%ft^317.35%PPMRPq^ilcTl% I gpftgp:3rijigftpl%ftnidijwtteMdlPit mtH 
^gftqr % ftp? tor* pfti* grorftr pfaRfa p* pto pp aftp aifii* 4ls 4<i J ii #7 ?pt yq** '4^ TO yiKTOTO % p*f 

ftpTPTTOTp35PMiftgffep>taigpftnTOTPP5P^PP3i3^MftPT^ 1 to** Mg ’ft P5gr % ft ^pft <«*«''> % pftlfcM % 
ftp cznw totip $ptp ftpr pit pgr % aflp ms ftro wt ft ypgg ^>p ftpr «ii^ii I 


6. ??T JJP5TO 4 PPITO* 'ft PTgftpT <t>l4<1lft TO yif£l<fiP°I ft> ft R«bl4 PP >dMct*t t I <i«iRtd vjHqVitwolai* 

ft pro ftpRift pp *tK(?[ T5Tt ^5t 3t5PT ^ ftPT «TP?TT i ^ ftp^l ^ W55 http:// tariffauthority.govJn P? 

gr^Tcwt 1 


7.1. Mr€t%5^PTP^gtMmf 1 ^MPT^Mftt^^icraeTtPJf'mp^f^Rr%fcPj'wdi>Ti^i P^iRa 

^57%%^i t <jiH^ MI J I Tf, qicfi eiPi Rwwi 5 fflR 

^2.5%|fe^r%pft^l l^rprftMtgt^^fRTtftMftt^WEngtMgporaoit^^ftRI^ftPTWciiw^^ 

TOP gRT oPP^Mt HMft<(l % *l>i u l MMI 

v3n TT^PT ITOPTftp^T ^,^MlM#^ 1 M^gn%-^^ft^T^ft(TOgnPlTO) TOPpi^ <pl4 wcii^ P WT 
eRPJ ftp! ftPT 'PHI % I "TOP P»t ^ftEJT" 4>l MftHI«(l % ft’WlV % y«liq 'ft dM^VWnlM ^T HTH ehl «w!f«b 

l?T5^^Bcra^/OTm^%1^^TOonplTO9PRP^f cPTIPT^TqPT I ^Ff<P?5I«fa ^^ywifto 

pftcpfp {TO^ftP) PP TORft ft5PT % I <fon ift §<J, PS gjftp>TO Pftt P?T (qP)*P SWPoii TOP # gftMT % ftPJ 
TO51 toto%w^ pg^R^^ft^gTOiftp^np^ai^PftPTOiP^^^ipf^t l 

7.2. pnftgf fti; PTcft EiRiait ^ ^ w. ai^lpggoBat^^^fr^N^PTftft 

"top ^r P|fcraT % ftp? wcfTOTO" %^ <pftfp «ero, Mftt ^t ft^rfft arftw ppip^pt I t 

4R ^^g^RTpfePT%f^ftRyhfrRPPTPT <THl44l P^TOP-^gto^^P 
^t^ft^^%%ftPT%Pcr3i6TO(^pflgf) pjT prft^Ri ft>PT «tn; 1 'hihi*^ psp ^ yife<i>v u i % topT m^>1. ?pt y<»K % 

ijiPMiP i pp ?pt anRTP pp f% cTt^^p^ % fcfp pppip pjftftro ?1 pt piftp, ^fr a^crar-^® ftpip p# 1 1 

dicP>ifoi<ft p^pp Mfti % 3 <RipkK p t p i p pi a it / pgprart ^T ppp •gfen ^1 pip ^ % Icip v>icp| oq!H<t> «hi 
gtt 1 aipftr^ ptpt ftpft3rrorrftrapf^erft^ftpc^T%ftrpy«ftdt iP?p«zipgRBTP^pgfqfepftP^^^t 

^^rjcH ^5l PPTP P?t gfayi % fePJ pfl^P P5P^ pT vlH^l'IDtlfelt gf PTS3 ftcf’ft. PPPlftcT 3RftnC PIPI ^T 3TgPftP 
PPIp ftjPT «lldl % I , 

8 . 1 . pTPRftiait^pppiftppftpgp% p>ip u i pft p>I*< pm4%ftrpi»4l<£l^<»«5ft>ywi^ 2 l/ 2 %^t^fe 

^Tppdlpftpit I PPcITOPPPr^cftpp^^grt ^wfT#^Pftftft% I PS PlP^ cHHId P7 |<jRc^ 

wjfttflp #ft, PPTP-PTftPT P«P % 5 RPPP % P51P°r PHPPP ^ pjpiftd pjgl % ftp? P«J ftpIPT PPt TOIPT TO% 

ppp^tI oprspt pgt p 5 t p^ % I vsMpVittmfeif ^ p«S ftpTPi ^ ypdiftd <jfe pp p>gf Pnpft 04<w pS ?* I pptp 

vjM^VlcbxlM ^ TOTPltfo ^flg l P^ ^#Pftt%^PM?nPlPP^PTH-^n%^lPPPtyi<1 <PPdlPMTt lP?lft 
^^oTPetpgPIPPPPTP^PPIP^MT^tPftPIPT^PinM^ld P#% I 

pt% Pg «lpn it, pt^Iw % fttp ftpft gfteiMPPi pg^p? TO^tPt ftpfl p>( pi^Jp ^p^Tppipj vjh^«w 

pgcP5 TO % PPM cTOBIP PjPPT P^PTTO ^flP 3^?PPP^ % I Wl <5 % PW pft ^T pft»f ft4 ftp! ft P?fPTP PP*lM gPR 
P5pg P1TO PIPPUT TO ftiflP PTPRT ?pft PlftPRPIPTP ^ 3H%PI^TPlft PTST *f fttTlP 'i16l‘ldl ftf tft <I«WI *t (ol^l MI I 
3RTTO,?P1PTTOftq Prftpftftp¥(grT3yMIP5P^tPPTTOPTHP>tftMftPPftMTPP5PP1^PI I ^PP ftp^TO gpgp pgf 
ft>PTTOT% I ?P PJTPMt PP1P 5TPT PifteP 3 P?f ftpIPT Pfcfftft P>t ^5Pcf ^TITO ftpp^t PP ftpPIPT P5P^5 PP*ft 
ft^M pgtftMTPPP^PTt I 
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8,2. iji f Biawm ^ ^ to ftni ^ri 3 TOtarc 15 md 2005 ^tfcT^T stT&r 

^pfterr / % fettj 30 2005 d4> anw g*gra <iR^oi 45) ^rar? 3r I1 utenftj Mi^t % f^n I 

fq «ic^} ^hpifu 45) urr *i 4 > 3 l $ i ^enslftfq, ■ffe%ftR&4)£t45i F?srra, w Tsra r? 

'wtaiv 'i^5 fa>4i «n <i<T»cii i 

9.1. MR»fim<tW t, 3?fc TO 4cTR 71? ^NPft ^t, cl*4 WT? % 3TOR RV 4g yife<M u t vjM<tl<ld ^<ltll4> 

3.3 3 M)<f t % yww % 3 i^k, 4>4)2) evuia & aisjra-ll % arrpfa rh 2.2, 4te 4(i) 4 mth 'tjfamait 
^f^rcfcTTTj^rrftcf4^44>t 313 * 1 ) 44 g4T44Rcn^ I<b4)£t4>) Rr4?ifen^nar <i?iIPKtRhfcftW)4>atu'BH319% 

^4h / ^mfa4 % fc4^ 3N4T anw srrr aife4Ki*i 30 2005 44> ciRsw 4R £ I 

9.2. ^faEf 4W4 4 4§ 4?fto4 3 tt4?i 4> *rrcd % vi^nra 4 45) fafo % 30 ft4 % 4T4 ynid 4 

sittrtt I 

3*. Cl. dl’pRdR, 3im 

[fa^m/ni/TWl43/05 -9m. ] 

TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
Mumbai, the 6th May, 2005 

No. TAMP/18/2005-KPT. —In exercise ofthe powers conferred by Section 49 ofthe Major Port Trusts Act, 1963 
(38 of 1963), the Tariff Authority for Major Ports hereby approves the proposal received from the Kandla Port Trust to 
amend its existing Scale of Rates (SOR) with reference to the conditionalities prescribed for shifting of vessels as in the 
Order appended hereto. 

TARIFF AUTHORITY FOR MAJOR PORTS 
Case No: TAMP/18/2005-KPT 
ORDER 


Kandla Port Trust (KPT) 


Applicant 


(Passed on this 25th day of April 2005) 

This case relates to a proposal received from the Kandla Port Trust (KPT) to amend 
its existing Scale of Rates (SOR) with reference to the conditionalities prescribed for shifting of 
vessels. 

2 i The Scale of Rates of the KPT was last revised by this Authority vide its Order dated 

8 April 2002. The Order along with the approved Scale of Rates was notified vide Gazette No. 81 
dated 17 April 2002. 

2 2 . The term ‘port convenience’ is defined in the existing SOR of the KPT; and, no 

charge is leviable for shifting of vessels for port convenience. 

3 i The KPT in its proposal has narrated the various operational difficulties experienced 

on account of restriction of handling particular commodity at particular berth, handling restrictions due 
of reach of vessel’s gear, draft restrictions in channel, etc. As a result of these operational 
restrictions, a vessel is required to be shifted to another berth/ anchorage. It has cited a few instances 
in this regard which are summarised below: 

(i). Out of 11 berths available at the Kandla Port, commodity restrictions are at cargo 
berth nos.1 to 5 where cargo such as sulphur, fertilizers, coal, scrap, zinc 
concentrate, lead concentrate, bentonite, etc., cannot be handled, whereas timber log 
vessels are not allotted berth Nos. 2 to 6. For example, a vessel working at berth 
No .7 loading rice- or handling containers has to be shifted to berth no. 3 in order to 
berth a zinc or suiphur vessel at berth no.7 as per the berthing policy. This shifting 
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cannot be a ttrib u t a ble to the rice or container vessel. At the same time, shifting 
chaiges cannot be levied on ihe incoming vessels on account of various reasons. On 
account of the restrictions in handling commodity at a particular berth) a vessel is 
required to be shifted which is otheiwise not attributable to any vessel. Such a 
shifting, therefore, should be treated as for port convenience. 

(ii). Certain vessels caUing at the port can handle cargo only at particular berths like berth 
no.1 and berth nos. 7 to 10 due to outreach of vessel’s gears. Further, certain 
vessels can handle cargo at berth Nos.1 to 4 only due to old fenders at these berths 
and the outreach of vessel’s cranes. Owing to such restrictions also, a vessel is 
required to be shifted to another berth. 

3.2. Shifting of vessel on account of such operational difficulties are not attributable to any 
vessel but are actually for port convenience. If Ihe shifting is for port convenience, the vessel which 
is asked to shift will not object, but if the shifting is for the convenience of the incoming vessel, Ihe 
other vessel may refuse on the ground that it incurs certain costs on account of shifting such as fuel, 
operational loss, etc. It is, therefore, essential to prescribe such shifting of vessel as shifting for port 
convenience. 

3.3. In this backdrop, the KPT has proposed to insert the following provisions in Note 4 (i); 
Scale 2.2, in Chapter II of its Scale of Rates: 

“(f). Whenever a vessel is shifted to accommodate another vessel on account of 
commodity restriction on any berth imposed by Port, it be considered as 
shifting for port convenience. 

(g) . Whenever a vessel is shifted to accommodate another vessel on account of 

handling restrictions on any berth imposed by Port, it be considered as 
shifting for port convenience. 

(h) . Whenever a vessel is shifted to/ from anchorage due to tidal restrictions, it be 

considered as shifting for port convenience. 

(i) Whenever a vessel is Shifted on account of draught restrictions in the 
channel/ bar it will be considered as shifting for port convenience. 

(j) . Whenever a vessel is shifted to accommodate any other vessel due to 

difference in draught at different berths/ moorings it will be considered as 
shifting for port convenience. 

(k) . Whenever a vessel is shifted to anchorage due to variation in permissible 

draught for day and night pilotage it will be considered as shifting for port 
convenience. 

(l) . Whenever a vessel is shifted to anchorage due to allotted berth being 

occupied, it will be considered as shifting for port convenience. 

(m) . Whenever a vessel is shifted to anchorage to prevent idling of berth it will be 

considered as shifting for port convenience. 

(n) . Shifting a vessel carried out prior and after making test buoy moorings for 

reasons other than the vessel not being in readiness will be considered as 
shifting for port convenience. 

(o) : Shifting a vessel from anchorage to anchorage for Navigational convenience 

will be considered as shifting for port convenience. 

(p) . If a vessel Js shifted due to mal-fonctioning of port-equipment, clearance of 

berth, etc., it will be considered as shifting for port convenience. 

(q) . To authorise Chairman, KPT to enlist any eventuality including commodity 

and handling restrictions as Port convenience .based on the 
recommendations of a Committee constituted for the same from time to time." 
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3.4. The KPT has also pointed out that the Kandla division is already in deficit and the 

proposed amendment will lead to additional burden of Rs.50 lakhs per annum. In view of this 
position, it has proposed to increase berth hire by 2 % % considering the shifting charges is almost to 
the tune of 30% of berth hire charges. 

4. In accordance with the consultative process prescribed, the proposal of the KPT was 

forwarded to the concerned user organisations for their comments. The Kandla Stevedores 
Association Limited (KSAL) and the Kandla Port Steamship Agents Association (KPSAA) have 
furnished their comments. 

5.1. The KPT was requested to furnish cost statements for the main activities / sub¬ 
activities. Since the SOR of the KPT is already due for revision, the KPT was requested to explain the 
reasons for such piecemeal proposal for revision/ amendment in its SOR. 

5.2. The KPT has furnished cost statement for berth hire activity which shows deficit of 
317.35% for the year 2004-05 after considering return on capital employed @ 17.5%. It has 
reiterated that the proposed amendment to the treat certain movement of vessels as port convenience 
will put further financial burden on the port and hence has requested this Authority to approve the 
proposed increase in berth hire charge. It has also stated that formulation of a comprehensive 
proposal for revision of its SOR is under process and will be submitted in due course. 

6. The proceedings relating to consultation in this case are available on records at the 

office of this Authority. An excerpt of the comments received from the concerned users will be sent 
separately to the relevant parties. These details are also available at our website 
http://tariffauthority.gov.in 

7.1. The proposal of the KPT consists of two components. The first one is to prescribe 
certain movements of vessels as shifting for port convenience and second is to increase the existing 
berth hire charge by 2% % to compensate the loss on account of the proposed amendment in the 
conditionalities. As reported by the KPT, the proposal to classify the identified movement of vessels 
as shifting for port convenience is in recognition of the fact that such movements are unavoidable due 
to the various restrictions imposed by the port Justifiably, movement of ships in such cases is to be 
done by the port without levy of any shifting charges. The proposal for expanding the definition of 
‘port convenience’ will undoubtedly benefit the user since no shifting charge will be levied for such 
movements. The KSAL and KPSAA have also endorsed the proposed amendment. That being so, 
this Authority is inclined to approve the proposed amendment to list the various movements of vessels 
as shifting for port convenience. 

7.2. One of the clauses proposed to be included allows a discretionary power to Chairman 
of KPT to classify any of the unenumerated movements as shifting for port convenience based on the 
recommendation of foe Committee. The KSAL and the KPSAA have made a suggestion to modify 
this clause to authorise only foe Chairman to list any eventuality as port convenience. Generally, this 
Authority, in foe past, has not considered such provisions favourably on foe ground that SOR should 
be definite in application. In the instant case, the KPT has made an exhaustive listing of most of foe 
eventualities to be termed as port convenience. The residual clause is proposed to tackle any 
unforeseen circumstances. Recognising the fact that classification of any movement of ship as port 
convenience will only go to provide relief to users, foe proposed residual clause is also approved. 

8.1. The KPT has proposed upward revision in foe berth hire by 2%% to compensate the 

likely loss on account of foe proposed amendment in foe conditionalities. Shifting is an activity 
associated with pilotage tariff head. The reasons why berth hire, assuming any increase is justified 
from cost point of view, should be increased for foe possible reduction in revenue due to elaboration 
of the term port convenience has not be explained. The users have strongly objected to foe proposed 
increase in berth hire. The users have reported that foe KPT already allows such shifting of vessels 
on account of port convenience though these movements are not incorporated in the definition of port 
convenience in its existing SOR. 

Be that as it may, it is rational and objective to deal with foe relevant tariff item instead of subjecting 
any of the convenient tariff item for a review. Besides, the KPT has highlighted only foe deficit in 
Kandla Division without referring to the fact that foe financing model considered while framing the 
existing SOR took into account the heavy flow of cross-subsidisation from its Vadinar Division. Any 
appraisal now. therefore, has to primarily consider the position for foe port as a whole. Such an 
analysis is not famished. For these reasons, no meaningful decision can be taken relying solely on 
foe stand alone cost statement for berth hire activity at Kandla famished by the port. 
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8.2. This Authority in its recent Order dated 15 March 2005 relating to revision in the rates 

for Tuna Port, has already advised the KPT to file a comprehensive proposal for review/ revision by 
30 June 2005. Since the proposal for comprehensive review of its SOR is already in the process of 
formulation as reported by the KPT, a general review can be undertaken early bearing in mind the 
recently announced revised tariff guidelines. That being so, the proposal of the KPT for upward 
revision in the berth hire is not accepted at this juncture. 

9.1. in the result, and for the reasons given above, and based on a collective application 

of mind, this Authority approves the insertion of the conditionalities relating to port convenience as 
proposed by the KPT in paragraph 3.3 above in the Scale of Rates of the KPT in note 4 (i); Scale 22 
under Chapter-ll. The KPT is directed to file its comprehensive proposal in line with the revised 
guidelines for review/ revision of its SOR by 30 June 2005 latest. 

9-2. This amendment to the existing SOR will come into effect 30 days after the date of 

notification of this Order in the Gazette of India 


A. L. BONGIRWAR, Chairman 
[ADVT/ID/rV/143/05-Exty.] 
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